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Asked why that dinction wasmade, Divigon of the Budget
spokesnan Matt Andersn pointed out that the &§or
specibcally requesd that copsnd PrebghteRsvhose average
penson cods signibPcantly exceed thesof mos other city
workerd\be covered. Presed on why State Police and local
copsand brebghtemsutsde the city were exempted, he merel
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She resrved comment on the Budget Diwis analyss except to ay, "We're going to have THE LAW
to look at it and widy it."

Ms. Savino acknowledged that gée her own doubtabout the widom of sich a change at
thistime, the bsal problemf both the tate and the cifycombined with newsaper
editorialssupporting the Myor'scall for reduced peisn coss, have made it a key element
in the debate on d@ate budget that idue April 1.

"The presure continueso be on," Be |id. "You can't cut here and cut there without taking
a look at this'

1of2 3/11/09 9:18 AM



‘Would Cut Contributions Governor: Tier 5 Pension Saves State,... http://www.thechief-leader.com/news/2009/0313/news/003.html

Ads by Yanoo!| [ R R R
DO YOU SUSPECT

mEDICAL MALPRACTICE ? [
NY TimeS Wowr a0y iy they €M everrIveg vy e .
One of the prime elements Tier 5 savingswould be the elimination of overtime Subscriptio_n Did\They f‘"“"

compenation when calculating employéestirement allowanceslany of the otherghe |Officia l Site: G A i EVEATIA
Budget Divison analyss notes would repeal key peim gainsmade by public workera gg;sgl'::’ge& ?1?1‘:
decade ago, when the earningoth the city andtate pen®n fundswere robusenough tQtime sreader Free.

improve benebte/hile at the ame time reducing employer contributions NYTime sAtHome .com

Wouldn't Pay for OT

il

Among them ighe resoration of the minimum retirement ageNwhich for mesnployeess

now 55 or 57Nto 62. In the casof city copsand Prebghtersvho now qualify for full Culliga n
pensonsafter 20 yeartservice at any age, the probsvould make theesvice requiremeniEhiladelphia
for future hires25 yearsand they would have to be at [£86 to collect. Water De livery

Service s. Fresh
. . ! i Clean Water is
The Governor'proposil would al® require employee® once again contribute to their |waiting. v isit No w.

pensonsfor the length of their careerather than ceasy to pay into theystem after 10 | culliganphilly.com
yearsof srvice. And employeesould need at lea40 yearon the job to qualify for a
penson; the current minimum ibve.

. ) ) new art e xhibit
Big Gap on City, State Savings Learn M ore About

Cezanne & Beyond
The Budget Divion'sown calculationsaise quetionsabout the city'slaim that it could | At The Phila delphia
save $200 million in the municipal bal year that begindly 1 if Tier 5 were enacted By |7 2o ™
edimate that the lessr pen®nswould reduce thetate'scods over the next 30 yeaksy $7.5

billion, slightly less than half of what the city expedts save during that period.

Yet in the Prsyear of the new plan, the Budget Diwis projectsthat the tate would ave | Eloor Waxing.
just $4.§ million, and after three yedtedimatescumulative avingswould total $59.4 %Mal Floor
millionN jus t 30 percent of what the city haaid it would reap in the Prgear alone. Waxing - Receive
10% O ff Your Ne xt
Mayoral pokesnan &on Pos said, howeverthat there wereosne sgnibcant diferences |Service .
between thetate and city Ter 5 plansthat accounted for the wide gap avingsearly on, | "e¢etPriacamet
The primary one, he indicated in an e-maithiat the gate Tier 5 plan would not include
copsand brebghters

He explained that the pean liability created by the hiring of any new employeéuisded over thergire coure
of hisor her grvice. "If the minimum length ofesvice for retirement iextended for Pve yeartheworking
lifetime increaesand the penan liabilities can be funded over a longer period of time," tgesl.

Greater Drug-Plan Savings

Since the tate would not reap thegingsthat the city would accrue for thm$wo szable employeergups he
continued, "the city peimn savingsare proportionately Iger in the early years
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